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• What is an EFC? 

• Elements of the Formula 

• Simplified Calculation 

• Auto-Zero EFC Calculation 
 

Goals for Today 



• Used to determine student’s eligibility 
for federal student aid, including: 

oPell Grants 

oTEACH Grants 

oStudent Loans 

oCampus-based aid programs 

What is an EFC? 



• Income 

• Allowances 

• Contribution from Assets 

• Parent Contribution 

• Student Contribution 

• Expected Family Contribution 
 

Elements of the Formula 



• Parent Income 

• Parent Untaxed Income 

• Other Financial Information 

• Total Income 

Income 



Income 



• Federal Tax 

• State Tax 

• Mother/Father Social Security Tax  

• Income Protection Allowance 

• Employment Expense Allowance 

• Total Allowances  

Allowances 





• Federal Tax – from federal tax return 

• State Tax – from table 

Tax Allowances 





• Mother/Father Social Security Tax  

 

Allowances 



 

Income Protection Allowance 



Income Expense Allowance 





Total Income 

- Total Allowances 

= Available Income 

Available Income 



• Cash, Savings, Checking 

• Investments 

• Business/Farm 

• Contribution from Assets 
 

Assets 



Contribution from Assets 



Asset Protection Allowance 



Available Income  

+ Contribution from Assets 

= Adjusted Available Income 

Total Parents’ Contribution from AAI 

Div. By # in College 

Parents’ Contribution  
 

 

Parents’ Contribution 



Parents’ Contribution 



• Student Income 

• Untaxed Income 

• Additional Financial Information 

• Student Total Income 

Student’s Income 



Student’s Contribution 



• Federal Tax 

• State Tax 

• Social Security Tax 

• Income Protection Allowance ($6000) 

• Allowance for parents’ NEGATIVE AAI (0 
if positive AAI) 

• Total Allowances 

Allowances 



Total Income 

- Total Allowances 

= Available Income 

x Assessment of AI (.50) 

Student’s Contribution from AI 

Student’s Contribution from Income 



 Cash, savings, Checking 

 Investments 

Business/Farm 

Assessment Rate (.20) 

 Student’s Contribution from Assets 

Student’s Contribution from Assets 



Parents’ Contribution 

+ Student’s Contribution from AI 

+ Student’s Contribution from Assets 

= Expected Family Contribution 

Expected Family Contribution 



EFC 



• Independent without Dependent(s) 
Other than a Spouse 

• Independent with Dependent(s) Other 
than a Spouse 
 

Independent Students 



• Assets not considered 

• Who Qualifies? 

oDependent Students 

o Independent Students 

Simplified EFC  



For the 2012-2013 Award Year, a dependent student qualifies for the 
simplified EFC formula if both (1) below and (2) are true:  

(1) Anyone included in the parents’ household size (as defined on the 
FAFSA) received benefits during 2010 or 2011 from any of the designated 
means-tested Federal benefit programs: the Supplemental Security 
Income (SSI) Program, the Food Stamp Program1, the Free and Reduced 
Price School Lunch Program, the Temporary Assistance for Needy Families 
(TANF) Program, and the Special Supplemental Nutrition Program for 
Women, Infants, and Children (WIC); OR  

the student’s parents:  

• filed or were eligible to file a 2011 IRS Form 1040A or 1040EZ,  

• filed a 2011 IRS Form 1040 but were not required to do so, or  

• were not required to file any income tax return; OR  

the student’s parent is a dislocated worker.  

Simplified EFC (Dependent) 



AND  
(2) The 2011 income of the student’s parents is $49,999 or less.  

• For tax filers, use the parents’ adjusted gross income from the tax 
return to determine if income is $49,999 or less.  

• For non-tax filers, use the income shown on the 2011 W-2 forms of 
both parents (plus any other earnings from work not included on the 
W-2s) to determine if income is $49,999 or less.  

 

Simplified EFC (Dependent) 



For the 2012-2013 Award Year, an independent student qualifies for the 
simplified EFC formula if both (1) and (2) below are true:  

(1) Anyone included in the student’s household size (as defined on the 
FAFSA) received benefits during 2010 or 2011 from any of the designated 
means-tested Federal benefit programs: the SSI Program, the Food Stamp 
Program, the Free and Reduced Price School Lunch Program, the TANF 
Program, and WIC; OR  

the student and student’s spouse (if the student is married) both  

• filed or were eligible to file a 2011 IRS Form 1040A or 1040EZ,  

• filed a 2011 IRS Form 1040 but were not required to do so, or  

• were not required to file any income tax return; OR  

the student (or the student’s spouse, if any) is a dislocated worker.  

Simplified EFC (Independent) 



AND  

(2) The student’s (and spouse’s) 2011 income is $49,999 or less.  

• For tax filers, use the student’s (and spouse’s) adjusted gross 
income from the tax return to determine if income is $49,999 or less.  

• For non-tax filers, use the income shown on the student’s (and 
spouse’s) 2011 W-2 forms (plus any other earnings from work not 
included on the W-2s) to determine if income is $49,999 or less.  

 

Simplified EFC (Independent) 



For the 2012-2013 Award Year, a dependent student automatically 
qualifies for a zero EFC if both (1) and (2) on the next page are true.  
(1) Anyone included in the parents’ household size (as defined on 
the FAFSA) received benefits during 2010 or 2011 from any of the 
designated means-tested Federal benefit programs: the SSI 
Program, the Food Stamp Program, the Free and Reduced Price 
School Lunch Program, the TANF Program, and WIC; OR  
The student’s parents:  

• filed or were eligible to file a 2011 IRS Form 1040A or 1040EZ,  
• filed a 2011 IRS Form 1040 but were not required to do so, or  
• were not required to file any income tax return; OR  

 the student’s parent is a dislocated worker.  

Auto Zero EFC (Dependent) 



AND  

(2) The 2011 income of the student’s parents is $32,000 or 
less.  

• For tax filers, use the parents’ adjusted gross income 
from the tax return to determine if income is $32,000 or 
less.  

• For non-tax filers, use the income shown on the 2011 W-2 
forms of both parents (plus any other earnings from work 
not included on the W-2s) to determine if income is $32,000 
or less.  

Auto Zero EFC (Dependent) 



 An independent student with dependents other than a spouse 
automatically qualifies for a zero EFC if both (1) and (2) below are 
true:  

 (1) Anyone included in the student’s household size (as defined on 
the FAFSA) received benefits during 2010 or 2011 from any of the 
designated means-tested Federal benefit programs: the SSI 
Program, the Food Stamp Program, the Free and Reduced Price 
School Lunch Program, the TANF Program, and WIC; OR  

 the student and student’s spouse (if the student is married) both  
 • filed or were eligible to file a 2011 IRS Form 1040A or 1040EZ,  
 • filed a 2011 IRS Form 1040 but were not required to do so, or  
 • were not required to file any income tax return; OR  
 the student (or the student’s spouse, if any) is a dislocated worker.  

Auto Zero EFC (Independent) 



AND  

(2) The student’s (and spouse’s) 2011 income is $32,000 or less.  

• For tax filers, use the student’s (and spouse’s) adjusted gross income 
from the tax return to determine if income is $32,000 or less.  

• For non-tax filers, use the income shown on the student’s (and spouse’s) 
2011 W-2 forms (plus any other earnings from work not included on the W-
2s) to determine if income is $32,000 or less.  

Auto Zero EFC (Independent) 



An independent student without dependents other 
than a spouse is not eligible for an automatic zero EFC.  

Auto Zero EFC (Independent) 
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Questions??? 


